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FM USDEL SECRETARY IN MANILA 

TO SECSTATE WASHDC IMMEDIATE 5893 

C O-N P 1 U t N 1 I A"L SECTO 04101 

SECTO 

for s/s - bremer, please pass following letter to senator 
percy from the secretary 

e.o. 12065: gds 6/17/87 (rope, w) ea/ra 
tags: ovip(haig, alexander m.),ch 
subject: letter to senator percy from the secretary 

1. (cqn hocn t ial - entire text) 

2. dear senator percy: 

3. before leaving beuing i would like to give you a re- 
port on my meetings over the past two and one half days 
with top members of the chinese leadership. these talks 
were both comprehensive and detailed, covering the full 
range of international and bilateral issues which concern 
our two nations. despite the fact that we did not agree in 
all areas, i found that the convergence of our strategic 
views, both globally and in the asia-pacific region, pro- 
vided a strong foundation on which to continue to build 
strong and lasting us-china relations. 

4. though most of our discussions - particularly those 
with foreign minister huang hua and vice chairman deng 
xiaoping - covered broad strategic issues, we unveiled a 
confidential 
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new package of bilateral initiatives designed to treat the 
people's republic of china as a friendly nation with whom 
we are not allied but with whom we have many common 



INTERESTS. MANY OF THESE ISSUES WERE BRIEFED TO YOU BY 
JOHN HOLDRIDGE BEFORE WE LEFT WASHINGTON. AMONG THESE WERE 
A RECENT DIRECTIVE BY PRESIDENT REAGAN WHICH WILL LIBERAL- 
IZE OUR CONTROLS ON THE EXPORT OF DUAL-USE TECHNOLOGY TO 
CHINA, SO THAT OUR BUREAUCRACY WILL CEASE TREATING CHINESE 
REQUESTS FOR COMPUTERS AND OTHER HIGH TECHNOLOGY ITEMS IN 
THE SAME MANNER AS WE DO REQUESTS FROM THE USSR. IN 
ADDITION, WE HAVE IDENTIFIED A MULTITUDE OF U.S. LAWS AND 
REGULATION DATING FROM MANY YEARS PAST WHICH LUMP CHINA 
TOGETHER WITH SOVIET BLOC COUNTRIES IN A MANNER WHICH IS 
NOT CONSISTENT WITH OUR PRESENT RELATIONSHIP. WE INFORMED 
THE CHINESE LEADERS THAT PRESIDENT REAGAN WOULD BE PROPOS- 
ING LEGISLATION TO THE CONGRESS TO EFFECT APPROPRIATE 
AMENDMENTS. I HOPE WE WILL HAVE YOUR STRONG SUPPORT IN THIS 
REGARD. 

5. IN THIS SAME CONTEXT, WE INDICATED TO THE CHINESE THAT 
PRESIDENT REAGAN INTENDS TO MOVE IN THE DIRECTION OF 
EXAMINING REQUESTS FOR THE TRANSFER OF MILITARY WEAPONS AND 
TECHNOLOGY IN THE SAME MANNER AS WE DO THOSE OF ALL OTHER 
FRIENDLY NATIONS WITH WHOM WE DO NOT HAVE AN ADVERSARIAL 
RELATIONSHIP. THIS WILL BE EXPLORED FURTHER WHEN PEOPLE'S 
LIBERATION ARMY VICE CHIEF OF THE GENERAL STAFF LIU 
HUAQING VISITS THE U.S. IN AUGUST. BUT I CAN SAY NOW THAT 

WE HAVE MADE NO DECISIONS ON PROVIDING ANY SPECIFIC 
WEAPONS TO CHINA PENDING THEIR MAKING THEIR INTERESTS 
KNOWN. WE WOULD THEN PROCEED ON A CAREFUL, CASE-BY-CASE 
BASIS. WE WILL, OF COURSE, CONSULT CLOSELY WITH OUR ALLIES 
AND FRIENDS ABROAD AS WELL AS WITH MEMBERS OF THE CONGRESS. 
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6. AS YOU KNOW, THERE WAS CONSIDERABLE SPECULATION BEFORE 
MY DEPARTURE THAT THE CHINESE GIVE ME A TOUGH MESSAGE ON 
TAIWAN. WHILE NOTHING OCCURRED WHICH WOULD DISTRACT US NOW 
FROM THE LARGER STRATEGIC IMPERATIVES OF OUR RELATIONSHIP, 
DENG AND HIS SUBORDINATES DID MAKE CLEAR THAT THE WAY IN 
WHICH THE U.S. DEALS WITH TAIWAN, AND THE QUESTION OF U.S. 
DEFENSIVE ARMS SALES TO TAIWAN IS ONE OF GREAT SENSITIVITY 
FOR THE PRC. I WOULD EXPECT THAT ANY SIGNIFICANT SALES 

WILL GENERATE OPPOSITION FROM THE PRC. WE ASSURED DENG 
THAT WE WOULD KEEP OUR RELATIONS WITH TAIWAN UNOFFICIAL, 
EVEN AS WE TREAT OUR OLD FRIENDS MORE HONORABLY AND WITH 
GREATER DIGNITY, AND THAT WE WOULD FULLY IMPLEMENT THE 
PRINCIPLES OF THE U.S.-CHINA JOINT/NORMALIZATION COMMUNIQUE. 
ON ARMS SALES, I SAID THESE WOULD GO FORWARD, BUT WE WOULD 
TAKE CHINESE SENSITIVITIES INTO ACCOUNT. 



7. WE LEAVE ON AN OPTIMISTIC NOTE. U.S.-CHINESE STRATEGIC 
ASSOCIATION AND COOPERATION IS A VITAL U.S. INTEREST WHICH 
WE MUST PROTECT. A PRIMARY MEANS FOR ACHIEVING THIS WILL 
BE THE DEMONSTRATION OF AMERICAN RESOLVE AND RELIABILITY 
AND THE RESTORATION OF OUR PAST MILITARY AND ECONOMIC 
STRENGTH. AT THE SAME TIME, WE WILL HAVE TO PROCEED WITH 
EXTREME CARE AS WE APPROACH THE TAIWAN ARMS SALES QUESTION. 

8. I WILL BE SPEAKING MORE WITH YOU ON MY RETURN, TO SEEK 
YOUR GUIDANCE AS TO HOW WE CAN PROCEED TO ACHIEVE THESE 
CRITICAL GOALS AND WOULD BE HAPPY TO HAVE JOHN HOLDR1DGE 
APPEAR BEFORE THE FULL COMMITTEE OR SENATOR HAYAKAWA'S SUB- 
COMMITTEE TO BRIEF THEM AS WELL. IN THE MEANTIME, I REMAIN 
SINCERELY YOURS, ALEXANDER M.HA1G, JR. HAIG 
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